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In recent years, the RMB exchange rate has been concerned by academic and 
practical community at the domestic and abroad. The focus of the issue is that whether 
the change of real exchange rate promotes or restrains the economic growth. Until 
now, no matter theoretical analysis and empirical study didn’t gave the accordant 
answer, no matter the study on a group countries and a single country didn’t got 
coherent conclusion. These analysis states that whether the change of real exchange 
rate promotes or restrains the economic growth maybe also depend on other economic 
characters.  
The objective of this paper is to provide theoretical analysis and empirical study 
on the effect of the change of real exchange rate on growth. This paper at first reviews 
the theoretical and empirical literature. Then, the theoretical model of real exchange 
rate affect economic growth was constructed, and discussed the influence of external 
debt, the terms of trade to the relationship of real exchange rate and economic growth. 
On this base, this paper conducted the empirical research of them and discussed the 
external debt, the terms of trade affect this relationship using statistical data. At last, 
according to the conclusion of theoretical and empirical research, this paper discussed 
the reference of the conclusion about how to establish a reasonable exchange rate 
policy. 
The results of this paper make clear that, no matter middle-high income countries 
and low-middle income countries, currency devaluation is conducive to national 
economic growth,but the effects are different. The more proportion of external debt, 
the smaller of the devaluation of the growth effects; The greater the proportion of 
government consumption, the smaller of the devaluation of the growth effects; For the 
low-middle income countries, the greater the proportion of imports, the smaller of the 
devaluation of the growth effects; the more improvement in terms of trade, the smaller 
of the devaluation of the growth effects; the lower of the real interest rate, the greater 














devaluation of the growth effects; the more improvement in terms of trade, the smaller 
of the devaluation of the growth effects; the lower of the real interest rate, the greater 
of the devaluation of the growth effects. Based on the above conclusions, this paper 
consider that China should follow low level of exchange rate , lower the real interest 
rate,the proportion of external debt and imports should be lowered, so that they can 
benefit the growth effects of exchange rate. 
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更加猛烈的关于人民币汇率升值与否的论战。从 2005 年 7 月 21 日起，人民币汇
率不再钉住单一美元，开始实行以市场供求为基础、参考一篮子货币进行调节、
有管理的浮动汇率制度。人民币汇率形成机制改革以来，一直保持小幅稳定升值
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